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The Union Cabinet’s approval on Wednesday of a relief-cum-reforms package for the financially 

stressed telecom sector, though verily a step in the right direction, is at best only likely to delay the 

inevitable. In a tacit acknowledgment of the extent of stress in the sector as well as the far-reaching 

economic consequences of protracted distress in the industry, the Government decided to offer telecom 

service providers the option of a four-year moratorium on the payment of outstanding AGR and spectrum 

purchase dues. This one measure alone is expected to ease the immediate financial pressure on the telcos, 

especially at Vodafone Idea and Bharti Airtel. The venture created by the merger of the Indian unit of the 

U.K.-based Vodafone Group Plc and billionaire Kumar Mangalam Birla’s erstwhile Idea Cellular Ltd. had 

deferred spectrum payment obligations and AGR liabilities that exceeded ₹1.68-lakh crore as of June 30. The 

Government’s moratorium offer should, at least for now, relieve the burden of finding the funds to service 

these liabilities at the loss-making telco, giving it the space to focus on continuing to provide vital telecom 

services to about 27 crore wireless subscribers still with it. However, the woes at Vodafone Idea are deeper 

and symptomatic of the broader industry-wide maladies that have pared the once more-than-dozen-strong 

field to just three private players and one struggling state-owned company. 

The entry of a deep-pocketed newcomer five years ago and its ‘take-no-prisoners approach’ to tariffs 

triggered a price war that depressed average revenue per user and bled most legacy telcos operationally into 

the red. The after-effects of the bruising competitive plunge in call and data tariffs are still being felt by the 

surviving operators and the issue of a floor price is one among many that the latest reforms completely skirt. 

To be sure, the Government has sought to address several anomalies in the policy regime including the 

definition of AGR that had led to the large build-up of dues and protracted and ultimately pointless litigation. 

Non-telecom revenue will hereafter be excluded from the AGR, a long-standing demand from the telcos. The 

telcos would also not have to pay any spectrum usage charge for airwaves acquired in future auctions, could 

share spectrum without incurring any additional cost, and hold the airwaves acquired at an auction for 30 

years instead of 20. Several procedural norms have also been simplified. Still, the prospects of the sector 

diminishing to a duopoly remain high. With Vodafone Group CEO Nick Read categorically telling analysts in 

July that the firm would not be investing any additional equity into India and Mr. Birla throwing in the towel 

last month, the Centre’s relief may be too little, too late. 

 

 the inevitable (noun) – an unavoidable situation, 

an unpreventable situation. 

 relief (noun) – (financial) help, aid, assistance, 

succour. 

 telco (noun) – Telephone company, a provider of 

telecommunications services. 

 stressed (adjective) – strained, troubled, 

distressed, suffering, struggling (mainly due to 

debt/dues); cash-strapped. 

 verily (adverb) – definitely, certainly, 

undoubtedly. 

 a step in the right direction (phrase) – an action 

or decision or move that increases possibilities of 

achieving something (e.g. success). 

 at best (phrase) – only, merely, nothing but, no 

more than. 

 likely (adverb) – probably, in all probability, 

presumably, doubtlessly. 

 tacit (adjective) – implicit, understood, implied, 

hinted, suggested. 

 acknowledgment (noun) – acceptance, 

admission, recognition, realization. 

 as well as (phrase) – and also, and in addition. 

 far-reaching (adjective) – sweeping, overarching, 

extensive, profound, comprehensive. 

 consequence (noun) – outcome, ramification, 

repercussion. 

 protracted (adjective) – lengthy, prolonged, 

extended,  very long, lingering, never-ending. 

 distress (noun) – difficulty, trouble, hardship. 

 moratorium (noun) – a temporary 

suspension/postponement of activity (for 

example; payment of a debt). 

 outstanding (noun) – pending; unpaid, unsettled, 

owing, payable, overdue. 

 Adjusted Gross Revenue (AGR) (noun) – the 

usage and licensing fee that telecom/DTH 

operators are charged by the Department of 

Telecommunications (DoT). According to the 

DoT, the calculations should incorporate all 

revenues earned by a telecom company – 

including from non-telecom sources such as 

deposit interests and sale of assets. 
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 spectrum (noun) – airwaves; it refers to a range 

of electromagnetic (radio) waves that are used 

for communication purposes (to transmit signals 

over specific bands). 

 dues (noun) – payment (which is (long) pending). 

 measure (noun) – action, step, procedure. 

 ease (verb) – lessen, reduce, decrease. 

 venture (noun) – (business) enterprise, 

undertaking, operation, activity. 

 erstwhile (adjective) – old, previous, former, 

then. 

 obligation (noun) – indebtedness, debt, liability 

(usually liabilities). 

 service (verb) – pay interest on (a debt). 

 space (noun) – period, span, time, interval; 

elbow room, flexibility, freedom from restriction. 

 vital (adjective) – key, essential, important. 

 woes (noun) – trouble, difficulty, problem. 

 deeper comparative adjective of deep 

(adjective) – intense, heavy, serious. 

 symptomatic (adjective) – indicative, signaling, 

warning. 

 malady (noun) – a serious problem. 

 pare (verb) – reduce, diminish, decrease, cut. 

 state-owned (adjective) – government-owned. 

 deep-pocketed (adjective) – affluent, rich; 

relating to something/someone with abundant 

financial resources. 

 take-no-prisoners (phrase) – be aggressive, be 

uncompromising, show no mercy approach (an 

informal military term). 

 trigger (verb) – cause, prompt, give rise to, bring 

about. 

 price war (noun) – a situation in which 

competitors lower prices for their 

product/service to gain business. 

 depress (verb) – upset, distress, cause suffering 

to. 

 bleed (verb) – drain, exhaust, sap, deplete, 

deprive, empty, reduce. 

 legacy (adjective) – relating to something that 

has been superseded but is difficult to replace 

due to its wide use. 

 in the red (phrase) – in debt, in deficit, owing 

money, in arrears, showing a loss. 

 bruising (adjective) – stressful, 

demanding/taxing, painful. 

 plunge (noun) – fall, drop, tumble, slump. 

 floor price (noun) – a minimum price required of 

an item being auctioned. 

 skirt (verb) – avoid, evade, steer clear of, 

sidestep, dodge, circumvent, bypass. 

 to be sure (phrase) – certainly, surely; used to 

highlight something. 

 sought past participle seek (verb) – try, aim, 

attempt. 

 address (verb) – tackle, deal with, attend to, try 

to sort out. 

 anomaly (noun) – something different, 

abnormal, unusual; oddity, peculiarity, deviation, 

aberration, exception. 

 regime (noun) – system. 

 lead to (verb) – result in, cause, bring on. 

 build-up (noun) – increase/accumulation, 

expansion, enlargement. 

 ultimately (adverb) – eventually, in the end, 

finally. 

 litigation (noun) – legal action, lawsuit, legal 

case. 

 long-standing (adjective) – persistent, continuing 

(for a long time). 

 incur (verb) – suffer, sustain, experience, bring 

upon oneself. 

 norm (noun) – standard, convention, criterion, 

rule. 

 prospects (noun) – chances, possibilities, 

expectations, outlook, future. 

 diminish (verb) – decrease, decline, reduce, 

dwindle. 

 duopoly (noun) – it is used to describe any 

market where two firms dominate. 

 categorically (adverb) – unqualifiedly, 

unconditionally, unequivocally, absolutely, 

explicitly, unambiguously, certainly, directly, 

completely. 

 telling (adjective) – striking, strong, significant, 

important. 

 equity (noun) – the amount of capital invested or 

owned by the owner of a company. 

 throw in the towel (phrase) – admit defeat, 

concede defeat, give up, give in, surrender, 

capitulate, give way, back down. 

 too little and too late (phrase) – blaming 

someone for not doing enough to prevent a 

problem and/or blaming someone for taking 

action only after the problem had become very 

bad. 
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The U.S. has joined with the U.K. and Australia to announce a new trilateral security partnership, the 

AUKUS, that aims to ensure that there will be enduring freedom and openness in the Indo-Pacific region, 

particularly to “address both the current strategic environment in the region and how it may evolve”, 

according to President Joe Biden. Two dimensions are significant: first, that it complements several pre-

existing similar arrangements for the region, including the Five Eyes intelligence cooperation initiative, ASEAN 

and the Quad, the last including India; and second, that it proposes to transfer technology to build a fleet of 

nuclear-powered submarines for Australia within 18 months. Australia has ratified the nuclear NPT and has 

vowed to abide by its tenets, notwithstanding the highly sensitive technology transfer implied in the latest 

proposal. Mr. Biden went to lengths to assure the world that AUKUS was “not talking about nuclear-armed 

submarines. These are conventionally armed submarines that are powered by nuclear reactors. This 

technology is proven.” Australia will become only the second nation, after the U.K., that the U.S. has ever 

shared its nuclear submarine technology with. The announcement of the partnership led to a minor kerfuffle 

with New Zealand, whose Prime Minister Jacinda Ardern said that under her country’s 1984 nuclear-free 

zone policy, Australia’s nuclear-powered submarines would not be allowed into the former’s territorial 

waters. It also appeared to upset the political leadership in France, with whom Australia had struck a deal — 

now cancelled — for $90 billion worth of conventional submarines. 

The broader strategic question that the creation of AUKUS begs relates to the unstated challenge 

that the group poses to the regional hegemonic ambitions of China, particularly regarding how far the U.S., 

the U.K. and Australia, along with other regional powers, will go, to preserve a free and open Indo-Pacific, 

including the South China Sea. Will the operationalisation of this security partnership lead to closer 

coordination among the nations concerned in terms of joint military presence, war games and more in the 

region, signalling a new, “latticed” posture to Beijing? After all, undersea capabilities including the ability to 

patrol may be vital to deterring Chinese military coercion in the region. Although no explicit mention was 

made of China in any of the AUKUS announcements, it is clear, as one official later said to media, that the 

transfer of nuclear propulsion technology to an ally in this context was intended to “send a message of 

reassurance to countries in Asia”. Whether or not the purpose of AUKUS is to contain China’s aggressive 

territorial ambitions, the imperatives of the Indo-Pacific would be better served by broadening strategic 

cooperation initiatives of this sort to include other powers that are deeply invested in the region, including 

India, Japan, and South Korea. 

 

 company (noun) – group, crowd. 

 two’s company, three’s a crowd (phrase) – one 

companion is better than two; it is sometimes 

used when two friends (lovers) do not like the 

company (presence) of a third person. 

 serve (verb) – deal with, handle (in a specified 

way).  

 strategic (adjective) – relating to achieving long-

term or overall goals. 

 trilateral (adjective) – involving three 

nations/parties/groups. 

 enduring (adjective) – long-lasting, continuing, 

persisting, prevailing. 

 openness (noun) – lack of restriction; 

accessibility. 

 address (verb) – tackle, deal with, attend to, try 

to sort out. 

 environment (noun) – atmosphere, situation. 

 evolve (verb) – develop, progress, advance, 

expand, enlarge gradually. 

 dimension (noun) – aspect, feature, element, 

facet. 

 complement (verb) – accompany, go with, 

supplement, augment, enhance. 

 pre-existing (adjective) – previous, earlier, prior. 

 arrangement (noun) – agreement, engagement, 

deal, compact. 

 Five Eyes (FVEY) (noun) – it is the multilateral 

intelligence-sharing alliance. The “five” in the 5 

Eyes refers to the five Anglophone (English-

speaking) countries that Australia, Canada, New 

Zealand, the UK, and the US. These countries are 

parties to the multilateral UKUSA Agreement, a 

treaty for joint cooperation in signals 

intelligence. 

 Association of Southeast Asian Nations (ASEAN) 

(noun) – a regional grouping that promotes 

economic, political, and security cooperation 

among its ten members: Brunei, Cambodia, 
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Indonesia, Laos, Malaysia, Myanmar, the 

Philippines, Singapore, Thailand, and Vietnam. 

 Quad/Quadrilateral (noun) – The ‘Quadrilateral’ 
is described as four democracies (the United 

States, Japan, Australia and India) with a shared 

objective to ensure and support a “free, open 

and prosperous” Indo-Pacific region. 

 fleet (noun) – a number of vehicles/flights/ships 

(submarines in this context) working together 

(under a single ownership). 

 ratify (verb) – confirm, approve, endorse, agree 

to. 

 Non-Proliferation Treaty (NPT) (noun) – The NPT 

is a landmark international treaty whose 

objective is to prevent the spread of nuclear 

weapons and weapons technology, to promote 

cooperation in the peaceful uses of nuclear 

energy and to further the goal of achieving 

nuclear disarmament and general and complete 

disarmament. 

 vow (verb) – swear, pledge, promise, affirm. 

 abide by (verb) – conform to, adhere to, comply 

with. 

 tenet (noun) – principle, belief, doctrine, dogma, 

rule. 

 notwithstanding (conjunction) – although, in 

spite of the fact that, despite the fact that, even 

though. 

 imply (verb) – suggest, hint, indicate, signal, say 

indirectly. 

 go to (any) lengths (phrase) – to do 

whatever/anything possible to complete a task 

(and achieve a goal); go to any extreme, go to 

any limits. 

 nuclear-armed (adjective) – equipped/furnished 

with nuclear weapons. 

 submarine (noun) – a warship submerged in the 

water. 

 conventionally (adverb) – in a way that is based 

on non-nuclear. 

 armed (adjective) – using firearms. 

 lead to (verb) – result in, cause, bring on. 

 kerfuffle (noun) – commotion, disturbance, 

argument/uproar. 

 strike a deal/bargain (phrase) – to come to an 

agreement. 

 conventional (adjective) – non-nuclear. 

 beg the question (phrase) – raise a point; invite 

question. 

 unstated (adjective) – unidentified, undefined, 

unfixed, undecided, undetermined, not declared. 

 pose (verb) – constitute, present, create, cause 

(a problem or danger or risk). 

 hegemonic (adjective) – dominant, commanding, 

authoritative. 

 regarding (preposition) – concerning, with 

regard/respect to, with reference to. 

 far (adverb) – to a certain extent, up to a point, 

to a degree, to some extent. 

 along with (phrase) – together with, 

accompanying. 

 preserve (verb) – sustain, conserve, protect, 

maintain. 

 operationalisation (noun) – the process of 

causing something into operation. 

 in terms of (phrase) – with regard to, 

regarding/concerning, in connection with. 

 latticed (adjective) – structured. 

 posture (noun) – position, stand. 

 after all (phrase) – most importantly, above all, 

beyond everything. 

 patrol (verb) – keep guard, keep watch, keep a 

vigil on. 

 vital (adjective) – key, essential, important. 

 deter (verb) – prevent, stop, put a stop to, avert, 

check, halt. 

 coercion (noun) – force/pressure, oppression, 

harassment, intimidation. 

 explicit (adjective) – clear, straightforward, 

definite, specific, categorical. 

 propulsion (noun) – thrust, driving force, motive 

force, pressure, impulse, drive. 

 nuclear propulsion (noun) – propulsion of a ship 

or submarine with heat provided by a nuclear 

reactor. The use of a nuclear reactor to power an 

engine (as in a nuclear submarine). 

 ally (noun) – a country/state with an alliance 

with another one in which they promise to 

support each other militarily and to defend each 

other. 

 context (noun) – circumstances, conditions, 

situation. 

 aggressive (adjective) – hostile, belligerent, 

bellicose, hawkish, combative. 

 territorial (adjective) – relating to a particular 

territory (area/region). 

 imperative (noun) – necessary condition, 

precondition, essential requirement. 

 sort (noun) – type, kind. 
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